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RESOLUTION AND ORDINANCE AUTHORIZING THE CITY OF SAN CLEMENTE TO IMPLEMENT 

COMMUNITY CHOICE ENERGY AS A MEMBER OF THE CLEAN ENERGY ALLIANCE 

To be determined. San Clemente will be responsible for one third of the cost to update 
the Clean Energy Alliance Implementation Plan, sharing the cost with two other cities. 
There are existing funds of $6,000 in account #001-151-43690-000-00000 for 
Community Choice Energy; staff would return to Council if an appropriation for 
additional funds is necessary. 

Staff recommends that City Council introduce an Ordinance authorizing the City to 
implement Community Choice Energy pursuant to State law; and adopt a Resolution 
authorizing the City's membership in the Clean Energy Alliance through execution of 
its Joint Powers Agreement as amended, and to ratify the Mayor's appointment of a 
Councilmember and alternate to the Clean Energy Alliance Board of Directors. 

Overview of Community Choice Energy 
Coromunity Choice Energy (CCE) or Community Choice Aggregation (CCA) enables 
local jurisdictions to form a separate agency that purchases energy directly from 
power suppliers rather than Investor-Owned Utilities (IOUs), such as San Diego Gas 
and Electric (SDG&E). The IOU maintains the electricity grid, delivery of energy, and 
bills customers. However, with CCA, local jurisdictions have control over energy 
procurement to purchase power, set completive rates, and collect revenue. Revenue 
is often used to fund special programs such as rebates for solar panels. 

Summary of Recent Steps 
Although the City has considered CCE several times, the City Council has taken steps 
more recently to move towards implementation of CCE in San Clemente. On August 
17, 2021, the City Council authorized Phase I of a CCA Feasibility Study. On October 
19, 2021, the consultant presented the findings of Phase I (Attachment 3) and Council 
directed: 

1. City staff to engage with Clean Energy Alliance (CEA) regarding next steps to
join CEA;

2. Establish a Council subcommittee to be involved;
3. City staff to request SDG&E data; and
4. Offer meetings to keep Council apprised of the status.

Mayor James and Mayor Pro Tern Duncan make up the Council subcommittee, and 
City staff requested SDG&E data in January 2022. After CEA analyzed the data, CEA 
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Yes. Phase I of the feasibility study i$ $5,000 and funded from account #001-151-
43890. If Counci.1 directs further study, future phases would cost up to $40,000 and 
require a supplemental appropriation from the General Fund assigned fund balance 
to account #001-151-43890. 

Phase I of a Community Choice Energy (CCE) Feasibility Study discusses the various 
options for a CCE in the City of San Clemente, including risks and benefits. 

On August 17, 2021, City Council authorized Phase I of a CCE Feasibility Study. The 
Phase I report is included as Attachment 1. 

The report (Attachment 1) provides a broad overview of CCE also known as 
Community Choice Aggregation (CCA). The · report compares risks and benefits 
between options for San Clemente to form o'

r

join a CCE: 
• Forming a stand-alone enterprise-based entity
• Forming a San Clemente CCE and joining 'CCEA JPA for management and

administrative services
• Joining an existingCCE JPA

If, after reviewing the options, City Council is interested In forming or joining a CCE, 
Council should determine what option to pursue and determine whether to amend the 
Professional Services Agreement with the consultant (Attachment 2) for Phases II and 
Ill, which can be performed in sequence or concurrently: 

II. Detailed review Of one particular CCE -This task provides a deta!led analysis
of a CCE's proposals, Joint Powers Agreement, Implementation Plan,
Integrated Resource Plan, and other documents. This phase would cost
$10,000.

Ill. Financial feasibility of one particular CCE - This task provides a load forecast, 
SDG&E rate forecast, power procurement portfolio, and pro forma analysis. 
This task models the financial feasibility of a particular CEE with various price 
and cost assumptions. This phase would cost $30,000. 

Action: STA.FF RECOMMENDS THAT the City Council: · 
1. Determine what Community Choice Ehergy option to pursue.
2. Authorize staff to request usage data from SDG&E.
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